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Gold prices are being held back by strong resistance in the $1795-$1805 range
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GOLD PRICES ARE BEING HELD BACK BY STRONG RESISTANCE IN THE
$1795-$1805 RANGE

4 Gold prices are now approaching $1775 per ounce, slightly higher than Monday's low of
$1760.30, but still below last week's high of $1801.90. Reduced financial market concerns in
Ching, on the other hand, are expected to keep gold prices under control. Concerns about
Chinese property debt lessened yesterday as the People's Bank of China indicated it can
"'contain" the risks presented by China Evergrande Group to the Chinese economy and
financial system.

4 On the global economic data front, home starts and building permits in the United States
declined more than expected in September, which is bullish for gold. Housing starts fell
surprisingly -1.6 percent m/m in September, falling to a 5-month low of 1555 million, below
estimates of stable at 1.615 million. Building permits, a leading indicator of future construction,
decreased -7.7% m/m in September to a one-year low of 1.589 million, falling short of estimates
of 1.680 million.

4 When ECB Governing Council member Villeroy claimed "there is no rationale for the ECB to
raise interest rates next year" because inflation will fall below the ECB's 2 percent target, his
views are expected to support gold prices. However, comments by Fed Governor Waller did
not bode well for precious metals, as he stated that the Fed should begin tapering its bond-
buying programme next month, albeit interest-rate hikes are 'still some time away."
According to Bloomberg, traders in the United States are now pricing in a full rate hike at the
Federal Reserve's September policy meeting next year. With the exception of the European
Central Bank, many of the world's central banks are projected to proceed at a faster rate.

4 Gold prices are also under pressure as fears of a global epidemic fade, which is good news for
the global economy. The pandemic in the United States has improved after the seven-day
average of new Covid infections in the United States fell to a two-and-a-half-month low of
84,798 on Sunday. This month, India relaxed numerous restrictions on reducing average daily
Covid cases.

4 The net long of gold futures increased by 2957 contracts to 185539, according to the CFTC
Commitments of Traders report for the week ending October 12. The number of speculative
longs increased by 2564 contracts, while the number of speculative shorts decreased by 393
contracts.

Outlook

4 Gold prices are expected to remain under pressure and meet stiff resistance around $1795
and $1805, while immediate support is anticipated to be found around $1750 and $1738.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
VY Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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